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Key Rating Drivers

Low-Risk, Undiversified Business Model: Santander UK Group Holdings plc's (SGH) Viability Rating (VR) is equalised with that of
Santander UK plc (San UK), reflecting SGH's role as a holding company and low double leverage. The VRs reflect the group’s low-risk
business model, conservative risk profile, healthy asset quality, strong capitalisation, and stable funding and liquidity profiles. San UK's
Long-Term Issuer Default Rating (IDR) is two notches above the VR because of very large available resolution debt buffers raised and
downstreamed by SGH.

TSB Acquisition Adds Scale: San UK's recent acquisition of TSB Banking Group plc supports the group’'s market position and
consolidates it as the UK's fourth largest mortgage lender. However, the combined group is still highly concentrated on the UK housing
market and reliant on net interest income.

Conservative Risk Appetite; Integration Risks: SGH's risk profile is underpinned by its focus on low-risk residential mortgage lending,
which accounts for the vast majority of total loans. The acquisition introduces moderate integration and execution risks, reflecting TSB's
size. SGH expects material cost synergies to help offset these challenges.

Asset Quality to Remain Strong: Fitch Ratings expects SGH's asset quality to remain strong, given the high share of low loan-to-value
mortgage lending. We forecast SGH's impaired loans ratio (end-1Q26: 1.2%) will rise only slightly to about 1.3% by end-2027, following
the addition of TSB's loan book, due primarily to loan seasoning and increased unsecured and commercial lending. We expect the
group's cost of risk to be only slightly structurally higher, given its mainly secured loans.

Profitability to Improve: Fitch expects SGH's operating profit/risk-weighted assets (RWAs) ratio (2.2% in 1Q26) to improve to about 2.7%
in 2026 as integration and restructuring costs are excluded from operating profit and the group benefits from the lower cost of TSB
deposits and structural hedge gains. The ratio should improve towards 3.1% in 2027 as synergies are gradually realised and income is
supported by larger scale. Earnings will remain undiversified, given TSB's similar income profile.

Capital to Remain Commensurate: We forecast SGH's common equity Tier 1 (CET1) ratio (end-1Q26: 15.7%) to fall to 14.3% by end-
2026, due to the net effects of the TSB acquisition. However, we expect the ratio to improve marginally in 2027, supported by SGH's
stronger earnings. We view this level as consistent with SGH's low-risk business.

Capital has historically been managed to be consistent with a 5% UK leverage ratio (end-1Q26: 5.1%), given the loan book’s low RWA
density. We do not expect it to fall materially below this level.

Strong Funding and Liquidity: SGH is largely deposit-funded (end-1Q26: 75% of funding), and the loans/deposits ratio remained
broadly stable at 108% at end-1Q26, as loan growth and customer deposit growth remained broadly flat. Its funding and liquidity
stability is supported by proven wholesale funding access, ordinary support from its parent and access to the Bank of England's liquidity
facilities. The TSB acquisition strengthened SGH's current account and savings offering, benefitting its cost of funding.

Rating Sensitivities
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade

SGH's ratings would come under pressure if material integration risks in relation to the TSB acquisition weighed on the group's strategic
execution and financial performance.

Ratings would also come under pressure if risk appetite materially increased and resulted in material asset-quality deterioration, for
example, if we expected the four-year average impaired loans ratio to increase above 2% on a sustained basis. This would have to be
combined with a structural deterioration in operating profitability to consistently below 1.5% of RWAs. Acquisition impacts, rapid asset
growth and weaker-than-expected profitability that resulted in the CET1 ratio falling materially below 13% and the UK leverage ratio
sharply below 5%, without credible plans to swiftly restore them, would be negative for the ratings.

Santander UK plc's IDRs would be downgraded if its VR is downgraded, or if the group's resolution debt buffer falls below 15% of RWAs.
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Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

An upgrade of the VR is unlikely in the near term due to SGH's undiversified business model compared with that of higher-rated peers.
In the long term, and with a successful integration of TSB, a significant strengthening of SGH's business profile (e.g. materially stronger
revenue diversification), material improvements to operating profitability (to over 3% of RWAs), combined with healthy capital and
liquidity buffers, could lead to a positive rating action.

Other Debt and Issuer Ratings

Rating Level SGH San UK
Deposits: long-term/short-term AA-/F1+
Derivative Counterparty Rating AA-(dcr)
Senior unsecured: long-term/short-term A/F1 AA-/F1+
Subordinated Tier 2 BBB+

Legacy upper Tier 2 BBB
Legacy dated lower Tier 2 BBB+
Additional Tier 1 BBB-

Legacy Tier 1 BBB-

Source: Fitch Ratings

San UK's long-term senior unsecured debt rating, long-term deposit rating and Derivative Counterparty Rating are two notches above its
‘a’ VR, reflecting our view of creditor protection from SGH's very large resolution debt buffer (end-2025: 22.2%).

The senior unsecured debt instruments of SGH are rated in line with its VR.

The ratings of all subordinated debt and hybrid securities issued by SGH and San UK are notched down from their respective VRs,
reflecting our expectation of below-average recoveries.

SGH's subordinated Tier 2 instruments are notched down twice from the VR to reflect poor recovery prospects in case of failure.
Additional Tier 1 capital securities are rated four notches below the group’s VR to reflect above-average loss severity risk (two notches)
and higher risk of non-performance as coupon payments are fully discretionary (two notches).

Legacy upper Tier 2 securities are rated three notches below San UK's VR (two for loss severity and one for non-performance). Legacy
dated lower Tier 2 instruments are notched down twice from the VR for loss severity.

Legacy Tier 1 securities issued by San UK are rated four notches below the bank’s VR to reflect higher loss severity risk (two notches) and
higher risk of non-performance due to discretionary coupon payments (two notches).

Significant Changes from Last Review

San UK completed the GBP2.65 billion all-cash acquisition of TSB Banking Group plc in April 2026. The group intends to integrate TSB
Bank plc through a Part VII transfer in TH27, subject to regulatory approvals.

SGH's profitability modestly improved in 1Q26. Operating profit grew marginally to 2.25% of RWAs from 2.16% in 1Q25, primarily due to
lower operating expenses. We expect profit to increase further in 2026 as TSB is consolidated and its profit is included on a pro-rata
basis. The group will also benefit from its ongoing cost transformation programme and as integration synergies are realised. Loan
impairment charges are likely to remain heightened. We forecast an increase to 17bp by end-2027, reflecting TSB's modestly higher-risk
loan book, which includes unsecured and commercial lending. TSB's impaired loans ratio was 1.4% at end-2025, compared with SGH's
1.2%, reflecting this higher-risk mix.

SGH set aside an additional GBP179 million provision in 1Q26 related to historical motor finance commissions, bringing total provisions
to GBP633 million. The ultimate cost may exceed current provisions, but we expect SGH's robust profitability to absorb any additional
charges.
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We expect SGH's loan growth to remain muted as TSB's book is consolidated.

SGH’s liquidity coverage ratio decreased to 162% at end-1Q26 from 166% at end-2025, mainly reflecting loan growth. SGH had GBP3.9
billion of outstanding Term Funding Scheme with additional incentives for SMEs (TFSME) at end-1Q26, of which GBP2.5 billion matures in
2027 and GBP1.4 billion in 2031. We anticipate the group to comfortably refinance its TFSME, supported by its growing retail deposit
franchise and established wholesale market access.
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implied VR is adjusted upwards or downwards to arrive at the VR, the KRD associated with the adjustment reason is highlighted in red.
The shaded areas indicate the benchmark-implied scores for each KRD.
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Financial Statements

31 Dec 23 31 Dec 24 31 Dec 25 31 Mar 26 31 Dec 26F 31 Dec 27F
12 months 12 months 12 months 1st quarter 12 months 12 months
(GBPm) (GBPm) (GBPm) (GBPm) (GBPm) (GBPm)

Summary income statement
Net interest and dividend income 4,667 4,326 4,423 1,102 - -
Net fees and commissions 296 246 333 - - -
Other operating income 213 119 44 51 - -
Total operating income 5176 4,691 4,800 1,153 5,865 6,404
Operating costs 2,821 2,994 2,880 699 3,279 3,292
Pre-impairment operating profit 2,355 1,697 1,920 454 2,586 3,112
Loan and other impairment charges 206 72 227 73 349 418
Operating profit 2,149 1,625 1,693 381 2,237 2,694
Other non-operating items (net) - -295 -183 -179 - -
Tax 553 380 395 56 - -
Net income 1,596 950 1,115 146 1,154 2,021
Other comprehensive income 329 -289 458 - - -
Fitch comprehensive income 1,925 661 1,573 146 - -
Summary balance sheet
Assets
Gross loans 212,514 204,059 206,970 208,527 247,065 252,007
- of which impaired 3,000 2,600 2,200 2,398 - -
Loan loss allowances 937 808 757 827 - -
Net loans 211,577 203,251 206,213 207,700 - -
Interbank 1,216 1,101 1,154 - - -
Derivatives 842 526 982 - - -
Other securities and earning assets 21,610 23,190 27,213 29,500 - -
Total earning assets 235,245 228,068 235,562 237,200 - -
Cash and due from banks 40,523 33,067 32,599 33,200 - -
Other assets 6,315 5,941 5,787 6,300 - -
Total assets 282,083 267,076 273,948 276,700 324,082 330,928
Liabilities
Customer deposits 195,149 185,775 192,358 192,800 232,131 239,095
Interbank and other short-term funding 16,059 16,124 15,884 14,600 - -
Other long-term funding 51,224 46,991 45,522 48,100 - -
Trading liabilities and derivatives 977 764 71 - - -
Total funding and derivatives 263,409 249,654 254,475 255,500 - -
Other liabilities 3,160 2,781 3,400 5,700 - -
Preference shares and hybrid capital 2,744 2,648 2,648 2,300 - -
Total equity 12,770 11,993 13,425 13,200 - -
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Total liabilities and equity 282,083 267,076 273,948 276,700 - -
Exchange rate UsD1= UsD1= UsD1= UsD1= - -
GBP0.7898 GBP0.7971 GBP0.7432 GBP0.7577

Source: Fitch Ratings, Fitch Solutions, SGH

Key Ratios

(%; annualised as appropriate) 31 Dec 23 31 Dec 24 31 Dec 25 31 Mar 26 31 Dec 26F 31 Dec 27F
Profitability

Operating profit/risk-weighted assets 3.1 24 2.5 2.2 2.7 3.1
Net interest income/average earning assets 2.1 19 19 19 2.1 2.1
Non-interest expense/gross revenue 54.5 63.8 60.0 60.6 55.9 514
Net income/average equity 113 7.3 8.8 4.4 - -

Asset quality

Impaired loans ratio 14 13 1.1 12 1.2 13
Growth in gross loans -5.5 -4.0 14 0.8 194 2.0
Loan loss allowances/impaired loans 31.2 311 344 345 29.5 304
Loan impairment charges/average gross loans 0.1 0.0 0.1 0.1 0.2 0.2

Capitalisation

Common equity Tier 1 ratio 15.2 14.8 15.7 15.7 143 145
Tangible common equity/tangible assets 4.0 39 44 438 - -
Basel leverage ratio 44 43 45 4.6 - -
Net impaired loans/common equity Tier 1 19.6 18.2 13.5 14.5 - -

Funding and liquidity

Gross loans/customer deposits 108.9 109.8 107.6 108.2 106.4 105.4
Gross loans/customer deposits + covered bonds 101.1 100.5 97.8 98.9 97.0 96.1
Liquidity coverage ratio 162.4 156.0 166.0 162.0 - -
Customer deposits/total non-equity funding 73.6 739 75.0 74.8 - -
Net stable funding ratio 138.1 136.0 135.0 137.0 - -

Source: Fitch Ratings, Fitch Solutions, SGH
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Support Assessment

Shareholder Support

Shareholder VR a
Total Adjustments (notches) -1
Shareholder Support Rating a-
Shareholder ability to support

Shareholder Rating a
Shareholder regulation 1 Notch
Relative size 1 Notch
Country risks Equalised

Shareholder propensity to support
Role in group 1 Notch
Reputational risk Equalised
Integration 1 Notch
Support record 1 Motch
Subsidiary performance and prospects Equalised

Legal commitments 2+ Notches

The colours indicate the weighting of each KRD in the assessment. Red= higher influence; Dark blue = moderate influence; Light blue =
lower influence

The ‘a-' Shareholder Support Ratings (SSRs) of SGH and San UK are one notch below Banco Santander, S.A.'s (Santander; A+/Stable) VR
of 'a’ because we view Santander’s ability to provide support as constrained by the UK entities’ large relative size. In our view, Santander
has a strong propensity to support both SGH and San UK, given the strategic importance of the UK, as well as the high reputation risk
Santander would face in the case of a default by its UK entities.

Santander Financial Services plc's (SFS) ‘a’ SSR is in line with SGH's IDR and reflects SGH's strong propensity to support SFS, given SFS's
role in the group, and a strong ability to provide support, given SFS's small size. Fitch does not assign a VR to SFS as its business model
and strong reliance on SGH prevent a meaningful standalone analysis of the entity. SFS's IDRs are based on support from SGH. We rate
SFS's Long-Term IDR two notches above SGH's because we expect that the group's very large resolution debt buffers will protect SFS's
third-party senior creditors should the group fail.

Ratings
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Bank Rating Criteria (May 2026)

Related Research

Global Economic Outlook (June 2026)

Fitch Takes Rating Actions on 11 UK Banking Groups Following Criteria Update (May 2026)
UK Bank Costs from Motor Finance Redress Scheme Fall in Final Estimate (April 2026)

Fitch Affirms United Kingdom at ‘AA-"; Outlook Stable (February 2026)

Major UK Banks Are Hedged Against Macroeconomic Risks (November 2025)

Fitch Affirms Santander UK Group Holdings at ‘A’; Outlook Stable (November 2025)
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SOLICITATION & PARTICIPATION STATUS

For information on the solicitation status of the ratings included within this report, please refer to the solicitation status shown in the
relevant entity’'s summary page of the Fitch Ratings website.

For information on the participation status in the rating process of an issuer listed in this report, please refer to the most recent rating
action commentary for the relevant issuer, available on the Fitch Ratings website.

FORECAST DISCLAIMER FOR FINANCIAL INSTITUTIONS

Any forecast(s) in this report reflect Fitch's forward view on the issuer’s financial metrics. They are constructed using a proprietary internal
forecasting tool and based on a combination of Fitch's own performance assumptions, macroeconomic forecasts, sector-level outlook
and issuer-specific considerations. As a result, Fitch's forecasts may differ materially from the rated entity’s forecasts or guidance and
may not reflect the assumptions that other market participants may make. To the extent Fitch is aware of material non-public information
with respect to future events, such as planned recapitalisations or merger and acquisition activity, Fitch may not reflect these non-public
future events in its published forecasts. However, where relevant, such information is considered by Fitch as part of the rating process.

Fitch may update the forecasts in future reports but assumes no responsibility to do so. Original financial statement data for historical
periods may be processed by affiliates of Fitch, together with certain outsourcing services. Key financial adjustments and all financial
forecasts credited to Fitch Ratings are generated by its employees.

Fitch's forecasts are one component used by the agency to assign a rating or determine an Outlook. The information in the forecasts
reflects material but not exhaustive elements of Fitch's rating assumptions for the issuer’s financial performance. It cannot be used to
establish a rating, and it should not be relied on for that purpose.

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratin?s are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by
following “this : ~h tps:#/wva.ﬂtchrahngs.com/ynderstandmgcred|t(at|_ngs. In addition, the, following
htthc:{/www.f_lt_chratlngs.c_om/ratm -definitions-document details Fitch's rating definitions for each rating scale and rating categories,
including definitions relating to default. Published ratings, criteria, and methoddlogies are available from this site at all times. Fitch'S code
of conduct, confidentiality, Conflicts of interest, affiliate Tirewall, compliance, and other relevant policies and procedures are also available
from the Code of ‘Conduct section of this site. Directors and shareholders’ " relevant interests are available at
httpszé{www.fltchratln s.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the rated entity or its
related third parties. Details of permissible or ancillary’service(s) for which the lead analyst is based in"an ESMA- or FCA-registered Fitch
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters and
from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and
obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The manner of
Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices
in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of
the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering
reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party verification sources with respect to the particular
security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and reports should understand that neither an enhanced factual
investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the
issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings and its
reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings
and forecasts of financial and other information are inherently forward-looking and embody assumptions and predictions about future events that by their nature cannot be verified
as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the time a rating or
forecast was issued or affirmed. Fitch Ratings makes routine, commonly-accepted adjustments to reported financial data in accordance with the relevant criteria and/or industry
standards to provide financial metric consistency for entities in the same sector or asset class.

The information in this report is provided “as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents will
meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are based on
established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or
group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically
mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely
responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the
information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time
for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security.
Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable
currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a
single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by
Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the United States securities laws, the Financial
Services and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution,
Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no. 337123) which authorizes it to provide
credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used by persons who are retail clients within the meaning of the
Corporations Act 2001.

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating Organization (the "NRSRO"). While certain of the
NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue credit ratings on behalf of the NRSRO (see
https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those
subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may participate in determining credit ratings issued by or on behalf of the NRSRO.
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